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Abstract: in his activity, an entrepreneur faces all sorts of difficulties that can entail both time and material 

costs. One of the ways to solve this problem may be the introduction of smart contract technology (the object of 

this study). The purpose of this study was to substantiate the feasibility of using smart contract technology in 

business activities. To achieve this goal, the concept of "smart contract" was characterized, its strengths and 

weaknesses were identified, possible areas of application were identified and the expediency of using smart 

contracts in business was justified, which carries the practical significance of the research results. 
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Аннотация: в своей деятельности предприниматель сталкивается с разного рода сложностями, 

которые могут повлечь за собой как временные, так и материальные издержки. Одним из способов 

решения данной проблемы может стать внедрение технологии смарт-контрактов (объект данного 

исследования). Целью данного исследования стало обоснование целесообразности использования 

технологии смарт-контрактов в предпринимательской деятельности. Для достижения данной цели 

была дана характеристика понятия «смарт-контракт», выявлены его сильные и слабые стороны, 

определены возможные сферы применения и обоснована целесообразность использования смарт-

контрактов в предпринимательской деятельности, что несёт в себе практическое значение 

результатов исследования. 
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A smart contract is an agreement between the parties based on blockchain technology, which specifies the 

terms of the transaction, after which the program performs certain actions, such as transferring funds. This 

technology simplifies the process of exchanging money, goods and cryptocurrency, and also increases security, 

as it eliminates the participation of third parties and other intermediaries [1]. 

Using this technology allows you to save time and money, but is difficult to implement in practice, as certain 

technological and legal risks remain [2]. 

The structure of a smart contract is shown in Figure 1: 

 

 
Fig. 1. Structure of the smart contract (compiled by the author). 

 

Let's draw the following conclusion: the application of "smart" contract technology, in the context of 

attractiveness for use by an entrepreneur, looks quite interesting. Let's move on to considering the areas of 

application of this technology. 
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At this stage of the study, the following conclusion is possible: 

The areas of interest of the author of this article are issues of digitalization and entrepreneurship and their 

interrelation. Therefore, let's consider possible areas of application of "smart" contract technology in 

entrepreneurship [3]: 

1) Obligations. The exchange of goods and money is carried out only after all conditions have been fulfilled 

by the supplier of goods/services in the form corresponding to the contract. 

2) Employment contract. Increasing the consistency between the work performed and the amount of wages, 

as well as eliminating the occurrence of conflicts. 

3) Copyright protection. Guaranteed payment of royalties when attracting the resources of third-party 

authors. 

4) Tax payments. Automation of the tax payment process and savings on attracting third-party specialists. 

5) Licenses. The ability to automate the process of paying for products that require timely payment for 

further use. 

This list is common to all areas of entrepreneurship, and can be expanded when delving into a specific 

industry. Based on it, the following conclusion can be made: the use of smart contracts in entrepreneurship 

makes life much easier for entrepreneurs themselves. 

Let's consider the strengths and weaknesses of "smart" contracts. They are presented in Table 1 [4]. 

 
Table 1. Pros and cons of using smart contracts in business. 

 

«+» «–» 

Time saving. Once the terms of one party to the contract 

are met, the terms of the other party begin to be met. 
Human factor. Parties may lose data to access the contract. 

Cost reduction. No need for intermediaries. 

Code algorithm. It is necessary to prescribe possible 

scenarios for the development of events as accurately as 

possible, since the algorithm considers the terms 

accurately, from a mathematical point of view, without 

taking into account force majeure. 

Security. Additional data security thanks to blockchain 

technology. 

Code errors. If the contract contains errors, there is a risk 

of hacking. 

Verification speed. Fulfillment of the terms of the 

transaction is checked automatically. 

Lack of a legislative framework. At the moment, there are 

no documents that could regulate the legal side of the issue 

of this technology. 

 

The number of "pros" and "cons" of using this technology is equal. However, given the areas of 

entrepreneurial activity in which smart contracts can be used, we can conclude that the risks associated with the 

human factor and the forecast scenario of the development of events can be prevented. In this case, the 

advantages become greater. Moreover, we live in a world where everything is rapidly moving into a digital 

format, which means that the moment when the paper version of the contract will move into a digital format is 

getting closer.  

In conclusion, we note that the use of smart contracts in entrepreneurship is advisable, as it facilitates the 

work of the entrepreneur and reduces his time and money costs. And an additional increase in security when 

using this technology increases the level of trust on the part of other participants in the transaction. 
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